





TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES (Continued)

(c) Conditions Over Grants/Contributions

Opening Closing Closing
Balance ® Received @ Expended © Balance ® Received @ Expended @ Balance
1/07/15 2015/16 2015/16 30/06/16 2016/17 2016/17 30/06/17
Grant/Contribution $ $ $ $ $ $ $
Recreation and culture
Department Of Infrastructure 0 0 0 0 5,299 0 5,299
Transport
LandCorp - Depot Relocation 24,520 0 (24,520) 0 0 0 0
Developer - DA3086 (%) 408,252 0 0 408,252 0 0 408,252 *
Total 432,772 0 (24,520) 408,252 5,299 0 413,551
Notes:

(1) - Grants/contributions recognised as revenue in a previous reporting period which were not expended at the close of the previous reporting period.

(2) - New grants/contributions which were recognised as revenues during the reporting period and which had not yet been fully expended in the manner specified
by the contributor.

(3) - Grants/contributions which had been recognised as revenues in a previous reporting period or received in the current reporting period and which were
expended in the current reporting period in the manner specified by the contributor.

(A) - These amounts have been transferred to Reserves.
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TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

Note 2017 2016
$ $
3. CASH AND CASH EQUIVALENTS

Unrestricted 4,710,950 3,673,869
Restricted 12,275,617 12,349,379

16,986,567 16,023,248
The following restrictions have been imposed by
regulations or other externally imposed requirements:
Pool Upgrade 12 446,509 469,594
Underground Power 12 3,012,761 2,587,438
Plant Replacement 12 119,076 75,959
Bore Replacement 12 43,060 22,408
Public Art 12 81,002 59,417
Cash in lieu Reserve 12 424,725 0
Parking 12 305,033 917,422
Building 12 53,666 248,820
Future Fund 12 6,492,825 6,884,549
Golf Course Land 12 1,721 69,740
Aged Transport Subsidy 12 12,502 12,149
Claremont Joint Venture 12 910,655 883,740
Claremont NOW 12 136,539 118,143
NEP Developer Contribution 12 230,244 0
Unspent grants 2(c) 5,299 0

12,275,617 12,349,379
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TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

4 INVESTMENTS
INVESTMENT ACCOUNTED FOR USING THE EQUITY METHOD

Non-Current

Investment in Joint Venture - Western Metropolitan Regional Council (WMRC)

The Town together with the Town of Cottesloe, the Town of Mosman Park, the

Shire of Peppermint Grove and the City of Subiaco have an interest in the WMRC waste of
transfer station. The Council was formed to provide for the efficient treatment and/or disposal

waste. A waste transfer station was constructed from funds provided from constituent Councils.

The voting power held by the Town is 20%. The Town's 21.34% share of the net assets are
included as follows:

(a) Retained Surplus attributable to interest in 2017 2016
joint venture: $ $

Balance at the beginning of the financial year 532,268 468,208
Share of joint venture's other comprehensive income 13,667 0
Share of joint venture's net result (44,724) 64,060
Balance at the end of the financial year 501,211 532,268
(b) Carrying amount of investment in joint venture:

Balance at the beginning of the financial year 1,279,167 1,215,107
Share of joint venture's other comprehensive income 13,667 0
Share of joint venture's net result (44,724) 64,060
Balance at the end of the financial year 1,248,110 1,279,167
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(c) Fair Value Measurements

Asset Class

Land and buildings

Land - freehold land

Land - vested in and under the
control of Council

Buildings - non-specialised

Buildings - specialised

Furniture and equipment

Electronic Equipment

Minor Plant and equipment

Major Plant and equipment

Motor Vehicles

7. PROPERTY, PLANT AND EQUIPMENT (Continued)

Fair Value Hierarchy

2|3

2

TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

Valuation Technique

Market approach using recent
observable or estimated data for
similar properties.

Cost approach using depreciated
replacement cost

Market approach using recent

observable data for similar properties.

Improvements to land valued using
cost approach using depreciated
replacement cost

Cost approach using depreciated
replacement cost

Cost approach using depreciated
replacement cost

Cost approach using depreciated
replacement cost

Market approach using recent
observable data for similar assets.

Market approach using recent
observable data for similar assets.

Basis of
valuation

Independent &
Management
Valuation

Management
Valuation

Independent
Valuation

Independent
Valuation

Management
Valuation

Management
Valuation

Management
Valuation

Management
Valuation

Management
Valuation

Date of last
Valuation

June 2017

June 2017

June 2017

June 2017

June 2016

June 2016

June 2016

June 2016

June 2016

Inputs used

Price per square metre

Improvements to land using construction costs and
current condition (Level 2), residual values and
remaining useful life (Level 3) inputs.

Price per square metre

Construction costs and current condition (Level 2),
residual values and remaining useful life (Level 3)
inputs.

Purchase costs and current condition (Level 2),
residual values and remaining useful life
assessments (Level 3) inputs.

Purchase costs and current condition (Level 2),
residual values and remaining useful life
assessments (Level 3) inputs.
Purchase costs and current condition (Level 2),
residual values and remaining useful life
assessments (Level 3) inputs.

Price per item

Price per item

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied, they have the
potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment using either level 2 or level 3 inputs.
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TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
$ $
8 (a). INFRASTRUCTURE
Infrastructure - Roads
- Independent Valuation 2015- level 3 19,692,630 19,692,630
- Additions after valuation - cost 3,972,393 2,581,645
Less: accumulated depreciation (2,403,922) (1,350,894)
21,261,101 20,923,381
Foothpath
- Independent Valuation 2015- level 3 8,732,003 8,732,003
- Additions after valuation - cost 548,932 228,061
Less: accumulated depreciation (495,667) (246,118)
8,785,268 8,713,946
Drainage
- Independent Valuation 2015- level 3 5,583,395 5,583,395
- Additions after valuation - cost 58,375 53,150
Less: accumulated depreciation (200,339) (132,887)
5,441,431 5,503,658
Parks & Reserves
- Independent Valuation 2015- level 3 2,051,859 2,051,859
- Additions after valuation - cost 1,125,929 226,047
Less: accumulated depreciation (267,607) (131,317)
2,910,181 2,146,589
Car Parks
- Independent valuation 2015 - level 3 869,337 869,337
- Additions after valuation - cost 464,487 0
Less: accumulated depreciation (137,349) (68,750)
1,196,475 800,587
Street Furniture
- Independent Valuation 2015- level 3 511,769 511,769
- Additions after valuation - cost 65,431 65,431
Less: accumulated depreciation (58,605) (28,812)
518,595 548,388
Street Lights
- Independent Valuation 2015- level 3 417,110 417,110
- Additions after valuation - cost 49,536 0
Less: accumulated depreciation (62,568) (31,284)
404,078 385,826
Artefact
- Cost - Level 3 744,000 744,000
744,000 744,000
Public Arts Collection
- Independent Valuation 2015- level 3 177,894 177,894
- Management valuation 2015 - level 3 290,816 290,816
- Additions after valuation - cost 80,865 79,065
Less: accumulated depreciation (26,710) (12,564)
522,865 535,211
Reticulation
- Independent Valuation 2015- level 3 401,740 401,740
- Additions after valuation - cost 1,206 1,206
Less: accumulated depreciation (59,564) (29,771)
343,382 373,175
42,127,376 40,674,761

The fair value of infrastructure is determined at least every three years in accordance with the regulatory
framework. Additions since the date of valuation are shown as cost. Given they were acquired at arms
length and any accumulated depreciation reflects the usage of service potential, it is considered the
recorded written down value approximates fair value. At the end of each intervening period the valuation is
reviewed and, where appropriate, the fair value is updated to reflect current market conditions. This process
is considered to be in accordance with Local Government (Financial Management)Regulation 17A(2) which

requires infrastructure to be shown at fair value.
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TOWN OF CLAREMONT

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

8. INFRASTRUCTURE (Continued)

(b) Movements in Carrying Amounts

Movement in the carrying amounts of each class of infrastructure between the beginning and the end

of the current financial year.

Balance Carrying
as at the Amount
Beginning Depreciation at the End
of the Year Additions (Expense) of the Year
$ $ $ $
Infrastructure - Roads 20,923,381 1,390,747 (1,053,028) 21,261,101
Foothpath 8,713,946 320,871 (249,549) 8,785,268
Drainage 5,503,658 5,225 (67,452) 5,441,431
Parks & Reserves 2,146,589 899,882 (136,290) 2,910,181
Car Parks 800,587 464,487 (68,599) 1,196,475
Street Furniture 548,388 0 (29,793) 518,595
Street Lights 385,826 49,536 (31,284) 404,078
Artefact 744,000 0 0 744,000
Public Arts Collection 535,211 1,800 (14,146) 522,865
Reticulation 373,175 0 (29,793) 343,382
Total infrastructure 40,674,761 3,132,548 (1,679,934) 42,127,376
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TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017
8. INFRASTRUCTURE (Continued)

(c) Fair Value Measurements

Fair Value

Date of last

Asset Class . Valuation Technique Basis of valuation . Inputs used
Hierarchy Valuation
Cost approach using depreciated Construction costs and current condition (Level 2),
Infrastructure - Roads 3 p'r)e IacemengtJ cospt Independent Valuation June 2015 residual values and remaining useful life
P assessments (Level 3) inputs
Cost approach using depreciated Construction costs and current condition (Level 2),
Foothpath 3 p'r)e IacemengtJ cospt Independent Valuation June 2015 residual values and remaining useful life
P assessments (Level 3) inputs
Cost approach using depreciated Construction costs and current condition (Level 2),
Drainage 3 p'r)e IacemengtJ cospt Independent Valuation June 2015 residual values and remaining useful life
P assessments (Level 3) inputs
Cost approach using depreciated Construction costs and current condition (Level 2),
Parks & Reserves 3 pp g dep Independent Valuation June 2015 residual values and remaining useful life
replacement cost )
assessments (Level 3) inputs
Cost approach using depreciated Construction costs and current condition (Level 2),
Car Parks 3 pp g aep Independent Valuation June 2015 residual values and remaining useful life
replacement cost )
assessments (Level 3) inputs
Cost approach using depreciated Construction costs and current condition (Level 2),
Street Furniture 3 pp g aep Independent Valuation June 2015 residual values and remaining useful life
replacement cost )
assessments (Level 3) inputs
Cost approach using depreciated Construction costs and current condition (Level 2),
Street Lights 3 pp g aep Independent Valuation June 2015 residual values and remaining useful life
replacement cost )
assessments (Level 3) inputs
. . Cost approach using depreciated Independent & Construgtlon costs and current_ gondmon (Lgvel 2),
Public Arts Collection 3 ) June 2015 residual values and remaining useful life
replacement cost ManagementValuation )
assessments (Level 3) inputs
Cost approach using depreciated Construction costs and current condition (Level 2),
Reticulation 3 pp g aep Independent Valuation June 2015 residual values and remaining useful life

replacement cost

assessments (Level 3) inputs

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied , they have the potential to
result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.
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9. TRADE AND OTHER PAYABLES

10.

11.

TOWN OF CLAREMONT

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

Current

Sundry creditors

Accrued interest on debentures
Accrued salaries and wages
Income Received in Advance

LONG-TERM BORROWINGS

Current

Secured by floating charge

Debentures

Non-current

Secured by floating charge

Debentures

FOR THE YEAR ENDED 30TH JUNE 2017

Additional detail on borrowings is provided in Note 22.

PROVISIONS

Opening balance at 1 July 2016
Current provisions
Non-current provisions

Additional provision
Balance at 30 June 2017

Comprises
Current
Non-current

Provision for

2017 2016
$ $

1,283,928 877,978
4,673 4,673
88,918 48,371
0 21,175
1,377,519 952,197
126,582 333,814
126,582 333,814
8,740,326 8,866,909
8,740,326 8,866,909

Provision for

Provision for

Annual Long Service Sick
Leave Leave Leave Total
$ $ $ $
445,023 457,961 95,687 998,671
0 226,477 0 226,477
445,023 684,438 95,687 1,225,148
52,292 114,978 11,482 178,752
497,315 799,416 107,169 1,403,900
497,315 608,619 107,169 1,213,103
0 190,797 0 190,797
497,315 799,416 107,169 1,403,900
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TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

12. RESERVES - CASH BACKED

Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
2017 2017 2017 2017 2017 2017 2017 2017 2016 2016 2016 2016
Opening Transfer to Transfer Closing Opening Transfer to Transfer Closing Opening Transfer to Transfer Closing
Balance (from) Balance Balance (from) Balance Balance (from) Balance
$ $ $ $ $ $ $ $ $ $ $ $
Pool Upgrade 469,594 93,463 (116,548) 446,509 468,485 93,585 (300,000) 262,070 379,589 90,005 0 469,594
Underground Power 2,587,438 562,323 (137,000) 3,012,761 2,486,057 572,095 0 3,058,152 1,847,557 739,881 0 2,5687,43¢
Plant Replacement 75,959 43,117 0 119,076 75,612 2,192 0 77,804 73,782 2,177 0 75,95¢
Bore Replacement 22,408 20,652 0 43,060 22,416 20,649 0 43,065 21,766 642 0 22,40¢
Public Art 59,417 21,585 0 81,002 58,855 21,706 0 80,561 58,221 1,196 0 59,417
Cash in lieu Reserve 917,422 14,668 (507,365) 424,725 595,468 20,087 0 615,554 0 0 0 C
Parking 0 305,033 0 305,033 0 0 0 0 917,156 127,051 (126,785) 917,422
Building 248,820 6,637 (201,791) 53,666 244,695 7,096 (251,791) 0 421,164 11,492 (183,836) 248,82
Future Fund 6,884,549 440,470 (832,194) 6,492,825 6,708,540 431,500 (915,350) 6,224,690 8,570,123 639,729  (2,325,303) 6,884,54¢
Golf Course Land 69,740 1,981 (70,000) 1,721 69,749 2,020 (70,000) 1,769 38,601 31,139 0 69,74C
Aged Transport Subsidy 12,149 353 0 12,502 12,153 352 0 12,505 11,801 348 0 12,14¢
Claremont Joint Venture 883,740 26,915 0 910,655 877,922 25,500 (68,000) 835,422 1,163,673 30,902 (310,835) 883,74C
Claremont NOW 118,143 18,396 0 136,539 80,572 2,336 0 82,908 79,403 38,740 0 118,142
NEP Developer Contribution 0 230,244 0 230,244 0 0 0 0 0 0 0 C

12,349,379 1,785,837  (1,864,898) 12,270,318 11,700,523 1,199,118  (1,605,141) 11,294,500 13,582,836 1,713,302  (2,946,759)  12,349,37¢

All of the reserve accounts are supported by money held in financial institutions and match the amount shown as restricted cash in Note 3 to
this financial report.
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12. RESERVES - CASH BACKED

TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

In accordance with council resolutions in relation to each reserve account, the purpose for which the reserves are set aside and their anticipated date of use are as follows:

Name of Reserve

Pool Upgrade
Underground Power
Plant Replacement
Bore Replacement
Public Art

Cash in lieu Reserve
Parking

Building

Future Fund

Golf Course Land

Aged Transport Subsidy
Claremont Joint Venture
Claremont NOW

NEP Developer Contribution

Anticipated

date of use
2018/19
2017/18
Ongoing
Ongoing
Ongoing
Ongoing
Ongoing
2017/18
2017/18
Ongoing
Ongoing
Ongoing
2017/18
2020/21

Purpose of the reserve

to fund major maintenance of the Claremont Pool.

to provide for the undergrounding of power lines within the balance of the Town not already.Serviced with underground power.

to provide for the replacement of major items of heavy plant.

to be used for the replacement of Park bores.

to assist with the programmed purchase and development of Public Art assets throughout the Town.

to provide for the purchase of land for car parking in accordance with Clause 33(2).

to provide for the purchase, upgrade or renewal of parking infrastructure.

to provide for building renewal in accordance with Council’s Asset Management Plans.

to receive proceeds of Lakeway Subdivision sales and to provide for the future planning and undertaking of capital and infrastructure works in the Town.
to provide for the future major maintenance of the Lake Claremont Golf Course.

to provide a subsidy to the Shine Community Services regional service for aged patrons transport.

to provides for traffic modifications/road works within the Town Centre zone and the surrounding roads.

to fund promotion and publicity of claremont CBD.

to accumulate funds to cover the Town's Contibution to NEP Development arising from ownership of Lot 11578 Claremont Cresent.
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13. REVALUATION SURPLUS

Land

Building

Furniture and Equipment
Electronic Equipment
Minor Plant and Equipment
Major Plant and Equipment
Motor Vehicles

Roads

Footpaths

Drainage

Parks & Reserves

Car Parks

Street Furnitures

Street Lights

Public Art Collection
Reticulation

Investment in Joint Venture

Movements on revaluation of fixed assets are not able to be reliably attributed to a program as the assets were revalued by class

as provided for by AASB 116 Aus 40.1.

TOWN OF CLAREMONT

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
2017 2017 2017 Total 2017 2016 2016 2016 Total 2016
Opening Revaluation Revaluation Movement on Closing Opening Revaluation  Revaluation Movement on Closing
Balance Increment  (Decrement)  Revaluation Balance Balance Increment (Decrement) Revaluation Balance
$ $ $ $ $ $ $ $ $ $

20,955,689 12,943,750 0 12,943,750 33,899,439 20,955,689 0 0 0 20,955,689
1,606,372 7,031,540 0 7,031,540 8,637,912 1,606,372 0 0 0 1,606,372
59,622 0 0 0 59,622 34,831 24,791 0 24,791 59,622
290,432 0 0 0 290,432 213,409 77,023 0 77,023 290,432
549,764 0 0 0 549,764 529,452 20,312 0 20,312 549,764
24,499 0 0 0 24,499 32,744 0 (8,245) (8,245) 24,499
33,333 0 0 0 33,333 6,053 27,280 0 27,280 33,333
6,495,561 0 0 0 6,495,561 6,495,561 0 0 0 6,495,561
2,880,227 0 0 0 2,880,227 2,880,227 0 0 0 2,880,227
1,841,668 0 0 0 1,841,668 1,841,668 0 0 0 1,841,668
676,800 0 0 0 676,800 676,800 0 0 0 676,800
286,748 0 0 0 286,748 286,748 0 0 0 286,748
168,806 0 0 0 168,806 168,806 0 0 0 168,806
137,583 0 0 0 137,583 137,583 0 0 0 137,583
154,603 0 0 0 154,603 154,603 0 0 0 154,603
132,514 0 0 0 132,514 132,514 0 0 0 132,514
0 13,667 0 13,667 13,667 0 0 0 0 0
36,294,221 19,988,957 0 19,988,957 56,283,178 36,153,060 149,406 (8,245) 141,161 36,294,221
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TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

14. NOTES TO THE STATEMENT OF CASH FLOWS
(a) Reconciliation of Cash
For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,

net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2017
2017 Budget 2016
$ $ $
Cash and cash equivalents 16,986,567 13,059,196 16,023,248
(b) Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result 1,893,820 (124,463) 1,946,152
Non-cash flows in Net result:
Depreciation 2,600,970 3,455,400 3,495,323
(Profit)/Loss on sale of asset 46,028 47,259 (366,691)
Share of Joint Venture's Net Assets
accounted using equity accounting method 44,724 0 (64,060)
Initial Recognition of Artefact at Deemed
Cost. 0 0 (744,000)
Changes in assets and liabilities:
(Increase)/Decrease in receivables 47,579 80,000 74,206
(Increase)/Decrease in rates receivables (92,205) 0 (44,062)
Increase/(Decrease) in payables 425,320 (40,000) (172,212)
Increase/(Decrease) in provisions 178,752 (40,000) 33,202
Grants contributions for
the development of assets (429,474) (100,000) (624,140)
Net cash from operating activities 4,715,514 3,278,196 3,533,718
2017 2016
(c) Undrawn Borrowing Facilities $ $
Credit Standby Arrangements
Credit card limit 60,000 52,000
Credit card balance at balance date (516) (1,224)
Total amount of credit unused 59,484 50,776
Loan facilities
Loan facilities - current 126,582 333,814
Loan facilities - non-current 8,740,326 8,866,909
Total facilities in use at balance date 8,866,908 9,200,723

Unused loan facilities at balance date NIL NIL
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15.

16.

CY

(b

-

17.

18.

TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017
CONTINGENT LIABILITIES

The Town of Claremont had no contingent liabilities on 30 June 2017.

2017 2016
CAPITAL AND LEASING COMMITMENTS $ $

Operating Lease Commitments

Non-cancellable operating leases contracted for but not capitalised in the accounts.

Payable:
- not later than one year 11,923 3,332
- later than one year but not later than five years 29,815 0
41,738 3,332
Receivable:
- not later than one year 318,732 288,383
- later than one year but not later than five years 1,135,761 1,415,963
- later than five years 36,421 466,252
1,490,914 2,170,598

The above lease arrangement is relating to lease of 333 Stirling Hwy, 39 Gugeri St and
12 Davies Rd (Café).

Capital Expenditure Commitments

The Town did not have any future capital expenditure commitments at the reporting date.

JOINT VENTURE ARRANGEMENTS

The Town of Claremont takes part in the Western Metropolitan Regional Council Waste Transfer

Station Joint Venture. See financial details in Note 4 to these statements.

TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2017 2016
$ $
Governance 7,538,319 8,727,537
Law, order, public safety 121,728 122,445
Health 535,932 314,636
Education and welfare 8,937,569 8,217,720
Community amenities 1,570,490 383,601
Recreation and culture 29,068,282 18,447,301
Transport 48,698,691 39,752,196
Economic services 20,095,077 18,107,609
Other property and services 320,083 388,870
Unallocated 17,611,643 17,882,863

134,497,814 112,344,778
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a)

b)

c)

d)

TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

19. FINANCIAL RATIOS 2017 2016 2015
Current ratio 1.89 1.78 0.99
Asset sustainability ratio 1.02 0.79 1.75
Debt service cover ratio 6.31 2.01 5.62
Operating surplus ratio 0.08 0.07 0.09
Own source revenue coverage ratio 1.05 1.03 1.04

The above ratios are calculated as follows:

Current ratio current assets minus restricted assets
current liabilities minus liabilities associated
with restricted assets

Asset sustainability ratio capital renewal and replacement expenditure
Depreciation expenses

Debt service cover ratio annual operating surplus before interest and depreciation

principal and interest

Operating surplus ratio operating revenue minus operating expenses
own source operating revenue

Own source revenue coverage ratio own source operating revenue
operating expenses

Notes:

Information relating to the asset consumption ratio and the asset renewal funding ratio
can be found at Supplementary Ratio Information on Page 59 of this document.

For 2017
1) The Current, Debt Service Cover and Operating Surplus ratios disclosed above are distorted by the
early receipt of half of the allocation of the 2017-18 Financial Assistance Grant (FAG) on 30 June 2017.

The early payment of the grant received increased operating revenue in 2017 and will decrease operating
revenue in 2018 by $ 166,960.

2) The Debt Sevice Cover ratio was also distorted by part repayment of loan taken for the rebuilt of
Administration Building at 308 Stirling Highway which was funded (201,791) by the Building Reserve.

For 2016
1) The Debt Sevice Cover and Operating Surplus ratios disclosed above are distorted by the early receipt
of half of the allocation of the 2015-16 Financial Assistance Grant (FAG) on 30 June 2015.

The early payment of the grant received increased operating revenue in 2015 and decreased operating
revenue in 2016 by $ 162,623.

2) The Debt Sevice Cover ratio was also distorted by part repayment ($2 million) of loan taken for the
purchase of the commercial building at 333 Stirling Highway which was funded by the Future Fund Reserve.

3) The Debt Sevice Cover and Operating Surplus ratios disclosed above are distorted by item of significant
revenue totalling $744,000 relating to the initial recognition of Artefacts.

For 2015

The Current, Debt Service Cover and Operating Surplus ratios disclosed above were distorted by an
item of revenue relating to the early payment of 2015/16 Financial Assistance Grants (FAGSs) of
$162,623 which was received prior to year end.

Items (b) to (d) mentioned above are considered to be "one-off* and are non-cash in nature and, if
they were ignored, the calculations disclosed in the columns above would be as follows:

2017 2016 2015
Current ratio 1.83 1.78 0.95
Debt service cover ratio 8.52 7.14 5.41
Operating surplus ratio 0.07 0.04 0.08
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20.

21.

TOWN OF CLAREMONT

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

TRUST FUNDS

Funds held at balance date over which the Town has no control and which are not included in
the financial statements are as follows:

1July Amounts Amounts 30 June
2016  Received Paid 2017
$ $ $) $
BCITF 7,281 296,134 (301,207) 2,208
BRB Levy 5,655 219,236 (222,450) 2,441
Damage Bonds 1,197,499 511,930 (407,500) 1,301,929
Hall Hire Bonds 100 0 (100) 0
Performance Bonds 87,367 13,600 (55,600) 45,367
Staff Tube of Charity 182 140 (300) 22
Use of Verge 5,300 0 (150) 5,150
DAP Fees 0 13,357 (13,357) 0
Staff Social Club 2,570 5,050 (4,079) 3,540
Car Bay Bond 1,620 120 0 1,740
Other Bonds & Retentions 0 1,421 0 1,421
1,307,574 1,363,818
DISPOSALS OF ASSETS - 2016/17 FINANCIAL YEAR
The following assets were disposed of during the year.
Actual Actual Budget Budget
Net Book  Sale Actual Actual Net Book  Sale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss
$ $ $ $ $ $ $ $
Plant and Equipment
Governance
PE369 Jeep CEO 40,818 38,409 0 (2,409) 0 0 0 0
PE 390 Grand Cherokee (CE 55,458 40,909 0 (14,549) 0 0 0 0
Law, order, public safety
PE345 VW Caddy Ranger 16,666 16,136 0 (530) 12,740 11,200 0 (1,540)
PE368 Holden Captiva 19,570 13,636 0 (5,934) 16,643 12,800 0 (3,843)
Community amenities
PE364 VW Golf GTI 21,971 23,182 1,211 0 24,126 15,400 0 (8,726)
Recreation and culture
PE 362 Holden Captiva 18,000 12,500 0 (5,500) 17,619 12,000 0 (5619)
Other property and services
PE359 Coor Main 20,000 15,455 0 (4,545) 14,839 11,200 0 (3,639
PE361 Asset Officer Margare 12,134 9,200 0 (2,934)
PE366 Subaru Lib 20,027 15,682 0 (4,345) 20,478 15,400 0 (5,078)
PE355 Ford Ranger Park 0 0 0 0 17,720 11,200 0 (6,520)
PE356 Ford Ranger Maint 0 0 0 0 15,298 11,200 0 (4,098)
PE357 Ford Ranger Maint 0 0 0 0 16,462 11,200 0 (5262
PE367 Holden Captiva 22,727 19,091 0 (3,636) 0 0 0 0
PE352 Mazda CX 19,727 15,455 0 (4,272) 0 0 0 0
PE350 Holden Captiva 13,337 11,818 0 (1,519) 0 0 0 0
268,301 222,273 1,211  (47,239) 168,059 120,800 0 (47,259)
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

22. INFORMATION ON BORROWINGS

(a) Repayments - Debentures

Principal Principal Principal Interest

1 July New Repayments 30 June 2017 Repayments

2016 Loans Actual Budget Actual Budget Actual Budget
Particulars $ $ $ $ $ $ $ $
Governance
4 — Claremont No.1 1,894,002 0 1,894,002 1,894,002 0 0 76,384 76,352
4 — Claremont No.1- Rewrite 0 1,639,494 0 0 1,639,494 1,639,494 0 0
Recreation and culture
3 Claremont Community Hub 971,573 0 42,766 42,766 928,807 928,807 49,186 49,186
1 Pool Refurbishment 835,147 0 36,540 36,540 798,607 798,607 57,937 57,938
Economic services
2 Purchase 333 Stirling Hwy 5,500,000 0 0 0 5,500,000 5,500,000 185,350 185,350

9,200,722 1,639,494 1,973,308 1,973,308 8,866,908 8,866,908 368,857 368,826
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22. INFORMATION ON BORROWINGS (Continued)

(b) New Debentures - 2016/17

Amount Borrowed Loan Term
Actual Budget Institution Type (Years)
Particulars/Purpose $ $
Refinance No 4- Claremont Nol 1,639,494 1,639,494 WATC Debenture 4
Loan 5 — Museum Redevelopment 0 200,000

1,639,494 1,839,494

(c) Unspent Debentures

The Town did not have any unspent debentures as at 30 June 2017.

(d) Overdraft

The Town of Claremont has no overdraft facility.
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Total
Interest & Interest Amount Used Balance
Charges Rate Actual Budget Unspent
$ % $ $ $
38,062 2.40% 1,639,494 1,639,494 0
0 0.00% 0 200,000 0
38,962 1,639,494 1,839,494 0




TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

23. RATING INFORMATION - 2016/17 FINANCIAL YEAR

RATE TYPE
Gross rental value valuations
Residential
Commercial
Industrial
Miscellaneous
Sub-Total

Minimum payment

Gross rental value valuations
Residential
Commercial
Sub-Total

Total amount raised from general rate
Specified Area Rate (refer note 25)
Totals

Rate in

$

5.8060
5.8060
5.8060
5.8060

Minimum

$

1,265
1,265

Number Budget Budget Budget
of Rateable Rate Interim Total Rate Interim Total
Properties Value Revenue Rates Revenue Revenue Rate Revenue

$ $ $ $ $ $ $
3,566 147,310,840 8,386,893 93,116 8,480,009 12,099,612 233,413 12,333,025
203 56,623,902 3,287,584 0 3,287,584 0 0 0
54 9,506,256 551,933 0 551,933 0 0 0
3 691,450 40,146 0 40,146 0 0 0
3,826 214,132,448 12,266,556 93,116 12,359,672 12,099,612 233,413 12,333,025
1,193 20,443,540 1,509,145 0 1,509,145 1,553,420 0 1,553,420
19 321,860 24,035 0 24,035 0 0 0
1,212 20,765,400 1,533,180 0 1,533,180 1,553,420 0 1,553,420
5,038 234,897,848 13,799,736 93,116 13,892,852 13,653,032 233,413 13,886,445
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13,892,852
119,721

14,012,573

13,886,445
120,000
14,006,445



24. NET CURRENT ASSETS

Composition of net current assets

Surplus/(Deficit)

CURRENT ASSETS
Cash and cash equivalents
Unrestricted
Restricted
Receivables
Rates outstanding
Sundry debtors
Provision for Doubtful Debts
GST receivable
Accrued Income
LESS: CURRENT LIABILITIES
Trade and other payables
Sundry creditors
Accrued interest on debentures
Accrued salaries and wages
Income Received in Advance
Current portion of long term borrowings
Secured by floating charge
Provisions
Provision for annual leave
Provision for sick leave
Provision for long service leave
Unadjusted net current assets
Adjustments
Less: Reserves - restricted cash
Less: Unspent Grant - Restricted Cash
Add: Secured by floating charge

TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2017 2016
(30 June 2017 (1 July 2016 (30 June 2016
Carried Brought Carried
Forward) Forward) Forward)
$ $ $
2,536,618 2,118,259 2,118,259
4,710,950 3,673,869 3,673,869
12,275,617 12,349,379 12,349,379
251,813 183,203 183,203
67,388 152,154 152,154
(3,378) (3,378) (3,378)
60,170 33,262 33,262
40,295 30,017 30,017
(1,283,926) (877,978) (877,978)
(4,673) (4,673) (4,673)
(88,918) (48,371) (48,371)
0 (21,175) (21,175)
(126,582) (333,814) (333,814)
(497,315) (445,023) (445,023)
(107,169) (95,687) (95,687)
(608,619) (457,961) (457,961)
14,685,653 14,133,824 14,133,824

(12,270,318)

(12,349,379)

(12,349,379)

Adjusted net current assets - surplus/(deficit)

Difference

(5,299) 0 0
126,582 333,814 333,814
2,536,618 2,118,259 2,118,259

There was no difference between the surplus/(deficit) 1 July 2016 brought forward position used
in the 2017 audited financial report and the surplus/(deficit) carried forward position as disclosed

in the 2016 audited financial report.
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25.

26.

27.

TOWN OF CLAREMONT

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SPECIFIED AREA RATE - 2016/17 FINANCIAL YEAR

Basis Interim Back Total Budget
of Rate Rateable Rate Rate Rate Specified Area Rate
Specified Area Rate Valuation in Value Revenue Revenue Revenue Rate Revenue
$ $ $ $ $ Revenue $
Central Business District (CBD) GRV 0.2620 45,881,928 120,211 (490) 0 119,721 120,000
120,211 (490) 0 119,721 120,000
SERVICE CHARGES - 2016/17 FINANCIAL YEAR
No service charges were imposed by the Town during the year ended 2017.
DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS
- 2016/17 FINANCIAL YEAR
Rate or Fee and
Charge to which
the Waiver or Discount Discount Actual Budget
Concession is Granted Type % $ $ $
Rate Assessments - Various Write-off 4,779 1,000
4,779 1,000

Town does not offer any discount, incentives and concessions on the payment of rates. However Town did write off small rate balances at
30 June 17. These small balances were mainly interest being charges on late payment of rates.
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28. INTEREST CHARGES AND INSTALMENTS - 2016/17 FINANCIAL YEAR

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Due Admin Charge Interest Rate Rate
Instalment Options $ % %
Option One
Single full payment 12-Aug-16 11.00%
Option Two
First Instalment 12-Aug-16 16.80 5.50% 11.00%
Second Instalment 12-Oct-16 16.80 5.50% 11.00%
Third Instalment 12-Dec-16 16.80 5.50% 11.00%
Fourth Instalment 12-Feb-17 16.80 5.50% 11.00%
Budgeted
Revenue Revenue
$ $
Interest on unpaid rates 41,792 25,000
Interest on instalment plan 83,777 82,000
Charges on instalment plan 61,821 58,000
187,390 165,000
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29.

30.

31.

32.

TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016

FEES & CHARGES $ $

Governance 212 225
General purpose funding 95,575 111,600
Law, order, public safety 27,016 24,436
Health 97,644 96,788
Community amenities 389,088 521,829
Recreation and culture 1,182,602 1,370,881
Transport 904,608 1,029,756
Economic services 715,312 590,432

3,412,057 3,745,947

There were no changes during the year to the amount of the fees or charges detailed in the original
budget.

GRANT REVENUE
Grants, subsidies and contributions are included as operating
revenues in the Statement of Comprehensive Income:

2017 2016
By Nature or Type: $ $
Operating grants, subsidies and contributions
Governance 7,000 0
General purpose funding 329,517 106,790
Recreation and culture 6,207 7,548
Transport 190,753 80,756
Economic services 25,091 500
558,568 195,594
Non-operating grants, subsidies and contributions
Recreation and culture 15,000 10,500
Transport 414,474 613,640
429,474 624,140
EMPLOYEE NUMBERS
The number of full-time equivalent
employees at balance date 69 63
2017
ELECTED MEMBERS REMUNERATION 2017 Budget 2016
$ $ $
The following fees, expenses and allowances were
paid to council members and/or the president.
Meeting Fees 170,936 182,372 166,365
Mayor’s Allowance 36,591 36,050 36,050
Deputy Mayor's Allowance 9,148 9,012 9,013
Travelling Expenses 1,355 1,000 0
Telecommunications Allowance 35,000 22,400 34,636
253,030 250,834 246,064
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33.

33.

34.

35.

TOWN OF CLAREMONT
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017
RELATED PARTY TRANSACTIONS

Key Management Personnel (KMP) Compensation Disclosure

2017
$
The total of remuneration paid to KMP of the Town during the year are as follows:
Short-term employee benefits 956,693
Post-employment benefits 107,919
Other long-term benefits 21,519
1,086,131

Short-term employee benefits
These amounts include all salary, paid leave, fringe benefits and cash bonuses awarded to KMP except for
details in respect to fees and benefits paid to elected members which may be found at Note 32.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Town's
superannuation contributions made during the year.

Other long-term benefits
These amounts represent long service benefits accruing during the year.

Related Parties
The Town's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the
activities of the entity, directly or indirectly, including any elected member, are considered
key management personnel.

ii. Entities subject to significant influence by the Town
An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.

iii. Joint venture entities accounted for under the equity method
The Town has a one-third interest in an environmental health and building service. The interest in

the joint venture entity is accounted for in these financial statements using the equity method
of accounting. For details of interests held in joint venture entities, refer to Note 17.

RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other parties unless otherwise stated.

The following transactions occurred with related parties: 2017

Associated companies/individuals:
Sale of goods and services 62,406

Note: Transitional provisions contained within AASB 2015-6 do not require comparative
related party disclosures to be presented in the period of initial application. As a consequence,
only disclosures in relation to the current year have been presented.
MAJOR LAND TRANSACTIONS
The Town did not participate in any major land transactions during the 2016/2017 financial vear.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Town did not participate in any trading undertakings or major trading undertakings during the 2016/2017
financial year.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017
36. FINANCIAL RISK MANAGEMENT
The Town'’s activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Town’s overall risk management focuses on the unpredictability of financial

markets and seeks to minimise potential adverse effects on the financial performance of the Town.

The Town does not engage in transactions expressed in foreign currencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Town held the following financial instruments at balance date:

Carrying Value Fair Value
2017 2016 2017 2016
$ $ $ $

Financial assets
Cash and cash equivalents 16,986,567 16,023,248 16,986,567 16,023,248
Receivables 625,072 580,448 625,072 580,448

17,611,639 16,603,696 17,611,639 16,603,696
Financial liabilities
Payables 1,377,519 952,197 1,377,519 952,197
Borrowings 8,866,908 9,200,723 8,995,743 8,608,032

10,244,427 10,152,920 10,373,262 9,560,229

Fair value is determined as follows:

» Cash and cash equivalents, receivables, payables - estimated to the carrying value which
approximates net market value.

» Borrowings, held to maturity investments, estimated future cash flows discounted by the current
market interest rates applicable to assets and liabilities with similar risk profiles.
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36. FINANCIAL RISK MANAGEMENT (Continued)
(a) Cash and Cash Equivalents

The Town’s objective is to maximise its return on cash investments whilst maintaining an adequate
level of liquidity and preserving capital. The finance area manages the cash investments portfolio

with the assistance of independent advisers (where applicable). The Town has an investment policy and
the policy is subject to review by Council. An Investment Report is provided to Council on a monthly
basis setting out the make-up and performance of the portfolio.

Cash is also subject to interest rate risk - the risk that movements in interest rates
could affect returns.

Another risk associated with cash is credit risk — the risk that a contracting entity will not complete its
obligations under a financial instrument resulting in a financial loss to the Town.

The Town manages these risks by diversifying its portfolio and only investing ininvestments authorised
by Local Government (Financial Management) Regulation 19C . Council also seeks advice from
independent advisers (where considered necessary) before placing any cash and investments.

2017 2016
$ $
Impact of a 1% ® movement in interest rates on cash
- Equity 208,355 206,851
- Statement of Comprehensive Income 208,355 206,851

Notes:

1)

Sensitivity percentages based on management's expectation of future possible market movements.
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36. FINANCIAL RISK MANAGEMENT (Continued)
(b) Receivables

The Town’s major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk — the risk that the debts may not be repaid. The

Town manages this risk by monitoring outstanding debt and employing debt recovery policies. It also
encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Town to recover these debts as
a secured charge over the land — that is, the land can be sold to recover the debt. The Town is also able
to charge interest on overdue rates and annual charges at higher than market rates, which further

encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and
monitored for acceptable collection performance.

The Town makes suitable provision for doubtful receivables as required and carries out credit checks on
most non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Town’s credit risk at balance date was:

2017 2016
Percentage of rates and annual charges
- Current 0.00% 0.00%
- Overdue 100.00% 100.00%
Percentage of other receivables
- Current 90.70% 86.67%
- Overdue 9.30% 13.33%
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36. FINANCIAL RISK MANAGEMENT (Continued)
(c) Payables
Borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be on hand to meet payment obligations
as and when they fall due. The Town manages this risk by monitoring its cash flow requirements and liquidity levels and maintaining an adequate

cash buffer. Payment terms can be extended and overdraft facilities drawn upon if required.

The contractual undiscounted cash flows of the Town’s Payables and Borrowings are set out in the Liquidity Sensitivity Table below:

Due Due Due Total
within between after contractual Carrying
1year 1 & 5years 5 years cash flows values
$ $ $ $ $
2017
Payables 1,377,519 0 0 1,377,519 1,377,519
Borrowings 424,997 7,953,334 1,611,111 9,989,442 8,866,908
1,802,516 7,953,334 1,611,111 11,366,961 10,244,427
2016
Payables 952,197 0 0 952,197 952,197
Borrowings 2,281,681 6,423,156 1,798,625 10,503,462 9,200,723

3,233,878 6,423,156 1,798,625 11,455,659 10,152,920
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TOWN OF CLAREMONT

FOR THE YEAR ENDED 30TH JUNE 2017

36. FINANCIAL RISK MANAGEMENT (Continued)

(c) Payables
Borrowings (continued)

Borrowings are also subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs. The Town
manages this risk by borrowing long term and fixing the interest rate to the situation considered the most advantageous at the time of

negotiation.

The following tables set out the carrying amount, by maturity, of the financial instruments exposed to interest rate risk: Weighted
Average
Effective

<1 year >1<2 years >2<3 years >3<4 years >4<5 years >5 years Total Interest Rate
$ $ $ $ $ $ $ %

Year ended 30 June 2017

Borrowings

Fixed rate

Debentures 0 5,500,000 0 1,639,494 0 1,727,415 8,866,909 3.14%

Weighted average

Effective interest rate 2.67% 2.40% 5.32%

Year ended 30 June 2016

Borrowings

Fixed rate

Debentures 1,894,002 0 5,500,000 0 0 1,806,721 9,200,723 3.33%

Weighted average

Effective interest rate 3.36% 2.67% 5.32%
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TOWN OF CLAREMONT
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2017

RATIO INFORMATION

The following information relates to those ratios which only require attestation they have been checked
and are supported by verifiable information. It does not form part of the audited financial report.

2017 2016 2015
Asset consumption ratio 0.95 0.91 0.71
Asset renewal funding ratio 1.13 1.09 1.02
The above ratios are calculated as follows:
Asset consumption ratio depreciated replacement costs of assets

current replacement cost of depreciable assets

Asset renewal funding ratio NPV of planning capital renewal over 10 years

NPV of required capital expenditure over 10 years

Page 57



